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Thailand has large informal economy

2Source: World Bank, NSO,. OSMEP, MOF
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3Source: World Bank

Challenges of large 
Informal Economy6 
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Corporate responsibility is required

Source: OSMEP (data for 2024)    
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65%

จ ำนวนผู้ประกอบกำรขนำดใหญ่ GDP ผู้ประกอบกำรขนำดใหญ่

Income is concentrated in large corporates
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“Fair treatment of small suppliers in the supply chain”

Proportion of large firms 
to total firms

GDP of large firms



5Source: BoT and Compiled by Krungthai COMPASS    Remark: Excluding representative offices of foreign banks.

Financial 
institutions

Non-bank Cooperatives Credit Union Pawnshop Total

39 122 1,460 633 783 3,037

Numerous credit and financial service providers;
Some lacking transparency



6Source:: NCB (2024)

Vulnerability among the young and the old

Gen Z, Gen Y Baby Boomer



Household debt could surpass 100% of GDP.
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Household debt to GDP 

Formal debt (as of 2023) Informal debt (Gross) Informal debt (Net)

91.4%

116.6%
103.7%

25.2% 12.3%

Source: BoT and Household debt survey by the Faculty of Economics, Chulalongkorn University, and Krungthai Bank (Nov 2024)

Not all reported in NCB Not in NCB                           Not in NCB



Inclusion

Principles 
of 

Sustainable 
Lending

Source: TBA

Sustainable lending for sustainable future 
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● Market-based solutions & Incentive 
alignment

● Risk-sharing between the government 
and financial institutions

Fairness
● Risk-based pricing
● Reduce asymmetric 

information to ensure that 
good borrowers do not bear 
the burden of bad borrowers 
and to prevent moral hazard.

Level 
Playing

● Level playing field between 
Bank, Non-Bank, SFIs and 
cooperatives

Open 
Competition

● Benefits, rights, and 
voluntary participation of 
borrowers, based on a 
consent-based approach.

Healthy
Borrow-
ing

● Provide information to 
encourage better financial 
discipline (nudge).

● Provide loan that aligns 
with the borrower's 
purpose.



Transition from debt relief 
to “structural reform”

2024

Targeted welfare uplift & 
full formal inclusion

Enhance national data   
(e.g., NCB) for better 
decisions & less distortion

Boost competitiveness & 
household income

Next
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01

02

03

Negative Income Tax 
to be applied for all 
Thai workers by 2027

“

”Permanent Secretary, 
Ministry of Finance

“

”TBA Chairman



The government must be the lighthouse.
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Corporate responsibility

Consider all partners 
across the supply chain

Private 
sector

People Formalization

Up skill/Re skill

Government

Lighthouse

Driving structural change



Disclaimer

This report is not intended to provide the basis for any evaluation of the financial instruments discussed 
herein. The information was obtained from various sources; we do not guarantee its accuracy or completeness. 
In particular, information provided herein should be regarded as indicative, preliminary and for illustrative 
purposes only. There is no representation that any transaction can execute at such terms or price. 

Information provided in this report is not intended to constitute legal, tax or accounting advice in relation to entering 
into any transaction and does not have regard to the particular needs of any specific person who may receive this 
report. Clients should consult their own financial advisors regarding the appropriateness of investing in any 
investment strategies discussed or recommended in this report and should understand that statements regarding 
future prospects may not be realized. While all information this presentation has been produced or compiled from 
sources believed to be reliable, the Bank makes no representation as to its accuracy or completeness. 
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