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In the speech by the Governor of the Bank of Thailand, several key points about the economic outlook 
and policy responses are highlighted: 

Thai GDP gradually recovered from COVID:  

The GDP growth in 4Q2023 makes investors start to worry due to decreasing in inventory and delay of 
government spending, and the analyst revise down Thai GDP growth in 2024. However, BoT think this drop off 
will be temporary. The GDP in 1st and 2nd quarter in 2024 rebound significantly, although still slow but remain in 
tag.  

2024-2025 Economic Outlook:  

The Thai economy is expected to progress toward its potential, with moderate growth in 2024 and a full 
recovery by 2025. However, growth may hover around 2.6% in line with other government agencies forecast. 
Inflation is anticipated to remain within the 1-3% target range, stabilizing near the lower end as recovery 
solidifies. BOT doesn’t expect to see a negative wage price spiral soon. Our last MPC meeting result shows that 
the policy rate will be steady at 2.5% (decade high for Thailand but among lowest level in the world). BOT wants 
to see higher GDP growth in the long term but at this point, the current growth rate is in the new normal of 
potential growth rate due to aging society and shrinking productivity, lack of service inflation (unlike in the US) 
affects low inflation cycle. 

Financial Stability:  



The BoT is focused on maintaining financial stability, encouraging a balanced approach to lending that 
supports economic growth without compromising asset quality. Thai household debt is quite high, and only 1/3 is 
in mortgage sector while the rest is in personal loans. Therefore, borrowers will not benefit from an increase in 
real estate prices. The only way to solve this HH debt issue is to increase household income. Top of mind 
concerns of the governor including  

1) Economic recovery is uneven: Like blind men with elephant, depend on which sector you are in. If you 
were in service sector, that is ok, but if you are in manufacturing, you will be affected by the imported 
product from China, which they have excess domestic capacity. The automotive and electronic parts are 
also faced the structural head winds. In terms of income group, the daily workers suffer more from 
COVID-19 lock down while white collar still get paid. The tourism sector is a large chunk of income but 
slowly recovers. Although domestic consumption was expanding but not in line with production number.   

2) Loan Growth and Asset Quality: Loan growth in 2024 is likely to be subdued due to cautious lending 
practices, but the BoT may implement measures to encourage lending, particularly to SMEs, but not 
directly inject money but providing flexible credit guarantee schemes. The banking system remains 
stable, supported by strong capital buffers and risk management. 

Policy Approach:  

BoT will maintain a robust and resilience policy stance, because of high uncertainty, and wide range of possible 
outcomes. Our policy will not be precise or exactly optimal, but we need more policy space to adapt to any risks 
coming. Too many noises are out there already, and the governor doesn’t want to add more policy uncertainty. 
Another important point is that BoT don’t want to overreact to the latest data for example, we saw Thai inflation 
went up to 8% in the couple of years ago, many analysts said BOT is behind the curve and should tightening 
policy at that time. BoT don’t follow because we believe that it’s just the transitory and BOT was right. Lastly, 
BOT uses a policy mix that includes macroprudential measures and targeted interventions, rather than solely 
relying on interest rate adjustments. 


