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AR URILTA uaz LU 13n9d
1. ﬂé'nmmazm@;wa

amnanaNNINETUNUIMATSYdeTzULLIATEgRY Vl%@ié]ﬁjﬂ%ﬂﬂﬂﬂ’]ﬂ%ﬁ’mx
mMafanvaInnasrzauny wazdedszmauluguziduniafenlunissen mahana
wnlafis “gadw”  (factors) ﬁidawa@iawa@laumeuaaﬁumﬁ%ﬂuﬁﬁmmLﬁﬂulu@aﬂﬂ
panninssadanuianglunsdadulammaiu - Sewdssiwauwinndineneurh
anula factors Lou Hou, Xue and Zhang (2015) (g-factors), Fama and French
(2018) (Fama-French 6-factors), Daniel, Hirshleifer and Sun (2020) LLazﬁaslﬁ/Lﬁﬂﬁgﬂ
Qﬁﬁﬂ']']lléﬁ"ﬁ']ﬂ']i ‘J?Nﬁd%i’@]ﬂiiwﬂqﬁﬂﬁniﬂﬁﬁ LT ﬂaqﬂﬁﬂﬁiadnuLLuu factor
investing W8 smart beta ETFs (exchange-traded funds) %aLﬂuﬂaﬂqﬂﬁﬂﬁiaanuﬁ
m”uLﬂﬁiau@TawﬁagaLﬂum”ﬂ (data-driven investing) Lﬁﬂamaélumsamumn"fu

NIV Charoenwong, Nettayanun and Saengchote (2021) WU g-factors
Gﬁ'aﬂizﬂauﬁw market risk premium (MKT), size (ME), investment-to-asset ratio (IA),
return on equity (ROE) &1N135085LN8AMNULANGIINanaULnlulseing lngle
§in" Fama-French 6-factors @91/5znausag market risk premium (MKT), size (SMB),
value (HML), operating profitability (RMW), investment (CMA), momentum (UMD)

2. Lm';aﬂﬁagitﬁymwﬁa Factor Investing

ﬂaqﬂﬁmsammmu factor investing ﬁmﬂu%ﬁﬂummmu@ﬁ slfagm%a
130w (quantitative investing) ﬁ@g\iag’uuﬁugﬁmaaﬁ,ﬁaHa‘luaﬁ”’]\mﬁmlumsamu
HAULLLF889 (model) waz algorithm Agsnssnanauiitaas vldsunsoRasonidu
MINRANMIAUAAIFNS LTU FhauazaNNiIazLTn ml‘ﬁﬁummmu m'ﬂ%ﬁagaﬁﬁ

Iausaneasauauy@giu Jana uazvindrla Sevildinmsdaduladuszunuszuld
inasmusuIndadulaldadnilaanaad



LLﬁdﬂﬂﬁmmiamugﬂaiﬁwﬁmwm‘haama:"ﬁaga LALUUINRIN L TAENNITD
aQuuﬁugmmamﬁ'ﬂmmgma@ﬂéf LT ﬁﬁ]miﬁﬁmwmﬁmgaﬂawﬁaalﬁmamammu
mwi’aﬁqawalﬁﬁfﬂamuﬁvl,&imaummLﬁmﬂawmamu Wudw N3l factors 39tili
miﬁmu@ﬂﬁmlumiamu@hUﬂﬂiﬂ”@maau'%ﬁ'ﬂmw “QTANN UL 24U ENNT I

aa =) 1 a [ ‘é dl U Qs a

RANLNG mﬂwmimnmmﬂLﬂmaﬁaummsmmmﬂgﬂﬂ;W’;m@lq@ummmw
JF1TANRITUANGNINWILA  factors ﬁmmmﬁmamﬁLﬁuf@qﬁuw%amimmiﬁtﬂu
29AUTZNaUV I WIWNYIN IR LA LN B IFTIFNAUNRONLANGINW L6 Wi
o a 6 v = 6 A 1 1 2 I~ %] A %
HNAAEAITN DU lowins o N BYaIRITIMITUGARZREILEY  ARINITDAALRDN 1A
& = a o A Aa & Yoy o o Aa & A
feamrhilinnuanga VLmuﬂi:muaamﬂsﬂwugaq@mﬂl@mamﬂ@m TINAa
Na@]ammuﬁgeqwﬁmﬁﬂuﬁummLﬁmﬁfmaa

i factor investing LumsldFayauuuiiingualsznay Fadanuasoiums
97U 8N IRN DL (discretion) HIUNITIATIEHAUIU (fundamental) wasfans
pfmIIInuLULIiUAmMAY  (value  investing) iudu  Fadunsasnuean
AnImgunainndieniuTEnludinieRnsanduTsninadiniyadd

. ' ' = aa a [ ' @ 1
(underpriced) gam%‘%avm TINAUUGVDININIRINIIDRZT D WHIWADATIFIUNG
nMISw e ﬁﬂamu@hm]”agaL‘Eaﬂ%mmm:@”@mmmu‘%ﬁﬂﬁaﬂ"ﬁa;ﬂammﬁau o
MRUA LL@iq@ﬁwaJu,f,i”’su‘%ﬁ'ﬂﬁmumsﬂ”@maaﬁﬁﬂLﬂuu%ﬁwﬁﬁﬁm@‘hﬂ'j’]ga@hl,ﬁuﬁ'u
V‘iﬂﬁﬁ'\maﬁﬁﬂ%wLaﬁaumﬂﬁumaﬁlﬁaﬂLﬁuma@mﬁ'w,wiq@ﬁﬁULLﬁaﬁmsaumﬁ
= % ° o i ' ad ) = o Af o ' P [
W@onh Y lranuuendeserisasddonadwnasdnlmson L awnis

WINITVINANBULNULAHREAAA (alpha) 71 Warren Buffett ®1N150&3196 0
sunatuelanae factors Nazviougmdn (value) ANULELY (“betting against beta”)
uacamNIW (*quality-minus-junk”) a1 factors N Frazzini, Kabiller and Pedersen

> A v Y A [ v Y n&/ & 4 v ‘V
(2018) un3dBuazEUITMITNEIN® AQR (udainsduniies Fadatdnla “@nuay”
Afl/ Q o = v Y = [% 6 al aid
1a9raInNNAISVaY  Buffett  laLad ﬂmmmmwwamiﬂzﬂamiamum
qmﬁ‘ﬂwmzﬂﬁﬂﬂﬂ”uwa'ifwiwaiamaa Buffett N8NNITDRIINAADULNBULATANNLELIN
AR18NU Buffett "L@“’I@mleiﬁaolﬁaﬂﬁum”aLﬁmﬁ'u

udluun98@ aIULLL factor investing ALANGAIIIINNIIINUAILTNTAY Y
wiihinaaudis I TMY Ui INUTENNAUIATIZRANN udnTileTzAlwEeanA
fifedna ldswnnfaamannuisnld luaseiniamuuny factor investing 1435
a [ A v g w2 » . 6 a Ao oA v
AenzvnnUIEhee CRTITaNN (signal) wamiﬂaiammaaﬂmiamumﬁ

AnIugnaaininInszanadnnndt wnzdnangaInIaRInuaIsIN TN



A o A L A v oAA v ' & a I A v A AA
uﬂamsﬂ@Laaﬂmemﬂmmmgwamiwgia WwaNanNIRIIINUNALG superstar
LL@iLﬂmmwaomiammmu factor investing Lﬂumigmwnmaawas’miﬂﬁialﬁ'ﬁ
am@;aszmwwa@afuLmul,l,a:ﬂ’aml,ﬁmﬁﬁaw%'u”lﬁ Lﬂw,aﬁaumsa%”ﬁaﬁwﬁgwami
LLﬂva%NWﬂﬂjﬂﬁﬂﬁWW§1F;l‘]_qlﬂﬂa mﬂﬁmu:"lﬁmﬂn'hmwwmwi’aﬁﬁadwms@‘

6
ﬁ;@ﬂi:aaﬂ
ﬂsﬂwﬁmaamsammmu factor investing ﬁamsﬁﬂﬁ’ﬂaqﬂfﬂﬁamummm
i luvhdldluiuninainnany innzrazesmssanui & (Inanaugaannwaliiofiou
AUAMULEEY) W1annIddalunsidan (hit rate) LLazﬁ‘hmuﬁuﬁLﬁaﬂ 10991NNNT
ﬂszﬁnﬂamummmﬁﬂﬁa@mmLﬁmvl,@i” AURANATHAAIRAT wa%ﬂﬂﬁiaﬁﬁﬁuﬁaa

o & o A A A \ A 'y v & 1 A o
nsududasindalunisifanuinninNe IMNea WL A 8NN

ULANIRINUULY  factor investing AdTedia iwnzlilddayannizinni

[ = ~ \ @ o o = P o
RINITDIALAZL S UL UTE RN Ladn e magamaﬂmn'ﬂmmﬂumaaﬂmmﬂ@
mnmswﬂmm”mju%ms QLI LNTNNANT §13290R1ALT 14611 uaﬂmﬂﬁ‘*ﬁagamﬁ]ﬁ
AMUEIT LN NILazL T wade v‘iﬂﬁ’lu’mmma:ﬁaumimﬁwuﬂawaaqwuaaﬁﬁ
Aaawae badny Yinl¥n1INaN TN factor lagnunsnldiulasndudasiainuigais
(1% FAMIBRBIRIATYNIIRDA) luﬁaga LLaziuanw%ﬁo ﬁagamﬁ]ﬁ%mﬂmw RIREEY
VL@Tﬂ”aﬂTa%laﬁLﬂum@;LﬂuwaLL@:?T@Qavl,&imimazl,ﬁﬂ'nTmLL@imﬁ'uﬁmmé'uw”ufmoaﬁﬁ@”’azl
ANNLAAY  garuudINIANNTM factor AdadldnanmITesiudie 1w noug
LAIBANRAT LU

3. DBADWNI1IE319 Factors

3.1 M38319 Signal INVDYA

Taysaun1siiuvesiusday | SECURITY = S, |_NATIVE = L, |_SECTOR not
33, |_LMARKET in (A, S)] uazthanangwtoys SETSMART COMPANY_FIN_STD
7188 [I_QUARTER = 9] uazmelasang [_QUARTER = 1, 2, 3, 9] udayayad
RANNINTANTIANAANA  Wae  total  return  index (TRI)  @WIHIN
DAILY_SECURITY_TRADING I@Uﬁmiﬂ%“mhmuﬁuﬁnn corporate actions Lazn1y
Pofunaiiess’s TR 7994 uwisuhanfwsnsnauunumaiounanms
Wasuudasves TRI 1854



Mg signal  INTOYMILNIEYL  YadRANNINGMNTIANaaNe  UAz
NAADLUNWHOBRAY FWIUAIBIDIALINUIIWILLVEI Charoenwong, Nettayanun and
Saengchote (2021) AULWINIIVBY Hou, Xue and Zhang (2015) (g-factors) ez Fama

and French (2018) (Fama-French 6-factors) a9tk

Signal iewamoi] o4 ianlnuI loglsnatsznaumsilius,

® be (book value of equity) = M_TOTAL_EQUITY %38 M_SHLD_EQUITY +
M_PREFERRED_SHARES #38 M_TOTAL_ASSETS — M_TOTAL_LIABILITY

® bm (book-to-market ratio) = be / mv (taauswaNvasdniannii)

® op (operating profit) = (M_ACC_TOTAL_REVENUE - M_ACC_COS -
M_ACC_SELLING _ADMIN — M_ACC_INT_EXPENSE) / lag(be) (.Aausuinax
vasinawniin) lasddarnnuaii be dadlifnay

® Qag (asset growth) = M_TOTAL_ASSETS / lag(M_TOTAL_ASSETS) (Lﬁau
TWNANTaIDna ki)

Signal Aiguwrmse lasung o dwlasang lagldnatsznaumslasunaiue
® be (book value of equity) = M_TOTAL_EQUITY W3a M_SHLD_EQUITY +
M_PREFERRED_SHARES %38 M_TOTAL_ASSETS — M_TOTAL_LIABILITY
LAILAANUATUTIUDBITDYS
® roe = M_ACC_EBIT / lag(be) (lasanariauniin)

Signal AFIWIKTILLE
® mv (market value of equity) = ¥aFnaNNIWIAUTIAIAAA B UM IgAre
VaILaan
® mom11 (11-month momentum) = log return HOUNRT 11 LA LIW 1 L@O® 31N

2 lGaunanid 12 Laawnan

3.2 11341 Signal A1AANIBIRWUAZEII Factors
v ni o o 09: . (% =1 1 6
AUuNthanaanIaINnInng SET uaz mai lapazdasfnauinnii 90 aane

= & a . @ . ) A A a A v AA o &
LasANIITaVIUAaANWa LU 3 aa LWE’JViﬂﬂLaUﬂﬂqiﬁuﬂuaﬂHWZLﬂ% penny
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ﬂiaaﬁﬂu 3 LADWLINGADY

Fama-French 6-Factors

MIAANTBINBANNLIINIGYBS Fama-French zvinmelléwal 4 Factors uaz
TULABUEINITL 2 Factors I@mzﬁmé’m‘“uﬁumu signal uazudsvineanidu 3 ngu
nguaz 30% - 40% - 30% ﬁaﬂ@;uﬁiﬁm signal g\iqma:ﬁﬂq@ 30% onLTWIAAT
RANNTNEAINIIAAAA (mV) ﬁLLﬂaﬁumm@lmgLLaxLﬁﬂasLLﬂoLﬂu 2 Nau I@ymjuﬁu
wwalna) (large cap) zdidasnyadmannindaunanama 90% muduzives
Fama and French (2012) 'j’lLﬂuﬁ?@a&’mﬁmm:awﬁm%“mamﬁuﬁhﬂﬁw%’gaLaﬁm
ﬁuLL@iam”n:gﬂa”@éh@”uﬂm‘ﬁ (1) N84 (2) §9 (3) WIBLAN (1) lna) (2) aw signal uaz
udaz signal azgnlimugrivawmaiu ainSundnduns “double-sort” 17w bm signal

azdawueanidu 6 ndu ldud bm_mv_11 aufls bm_mv_31 aueianslumsnm 1

NN 1. mv'aazhaﬂﬁﬁ]”@my:uﬁuﬁm double-sort Va4 bm WLaz mv

Low bm ratio Medium bm ratio High bm ratio
Small cap bm_mv_11 bm_mv_21 bm_mv_31
Large cap bm_mv_12 bm_mv_22 bm_mv_32

A a ) @ Y & A v @ < o
laoiiadl signal lnaidnan mm@nqunuﬂmmmmaﬂuvl,ﬂ"l,@ VOERIPUEELE
UsuwasalwalaiNe rebalance ﬁuﬁfumm"m”ﬂmi miﬁaﬁfi’uﬁaQluwas’m‘[ﬂﬁiaﬁnﬁa
mmgﬁdmgaﬁmé'ﬂw%“wET@nmﬁmmm@ I@Uﬁuﬁﬁgamﬁaﬂﬁﬁaﬁaa ﬁuﬁﬁ;ﬂa@hmn
~ & [ @ A . .
Ateawn Faduldarunaniannsues Capital Asset Pricing Model (CAPM) (Treynor,
1962; Sharpe, 1964; Lintner, 1965) AR IUYBINITINUNTNIINFTINAABUULNY
@iammLﬁmvl.éfmnﬁq@mmqmﬁﬁamsﬁamaamsamuhnﬂaammwﬁ’@]dmga@h
= ﬂqj @ o @ % o 6 a 1 di £ 1 a on (%
anvsdarildtinasmulddasannandiunatalualelmiiian g dan wdlumedJiduas
inasmuaaRIIRandasun1siontasiunidnmuyin1u signal ludasiuaun le
M3 signal ﬁLﬂuf*ﬁagaMaﬁm LT muwmaaﬁw%awamauLmuazamuﬁaﬁu
A o & [ ~ a £ & A ‘9 "
LAa% mlmﬂunaﬂq%mm:mwamammum:mmumavl,ﬂuu founy  “iwy
NARELLNWILAUIAA WA signal FANNFNANUTNIFDANUNAALLNUIREUIANBENIS



gAY Nadl signal yesty predictive power TR wai‘miwma"naaﬁu‘ﬁﬁ@h signal 7
ganaIiNARaLUNEINIE

Tumsasns factor Thi ﬁusl,w,t,@iazﬂ?ojm&a 6 ﬂfojngﬂﬁamaamwﬁ@ﬁ’mgam
wannsngauaasaauinan 13Eroeu LA AMINFUNENUANTT A TBIV
vinalwgiuazianiiellitasuiesumavasiuiing uazdsliinag long-short Huday
LWINERN signal Y predictive power 2339 N7 long ‘I{Wﬁlﬁm signal ﬁlq\il,l,a: short ﬁu‘ﬁl
fien signal fidh ﬁmmm%awa@auLmuﬁ@mﬁnﬂﬂuﬂﬁamaﬁﬁfyéﬂﬂ@ Faduns
nagauIn factor ﬁ?ummsm‘hLLuﬂmmLmﬂ@hwaaﬁu"lﬁﬁm%avlﬁ lapanld t-test
'ﬂ@aauﬁuﬁagaﬁﬁs:mmawams Flatanuiuleldlunmosda

uamrmf': long-short factor g9f193LTu% zero-cost portfolio anaae Gﬁaazﬁauﬁu
fUn13 CAPM muawmsﬁl 1 ‘ﬁl market risk premium fawdu zero-cost portfolio LTUN
LWS’R&I’H]’Wﬂﬂ’ﬁﬁaﬂiadﬂﬂia\‘]nuﬂ%%N@] (market) I@mjﬁmn@'fwé"mmamuLmu"lj*
ANNLEDS (If %30 risk-free rate) 1ag risk-free rate MFNNFoAAsaInUIzBzIalUNNT
NN LLa:Lﬁadﬁ]’m factor investing &Tﬂﬁﬁnitmﬁ’mm’mﬁi’]maau ¢ risk-free rate 39
fonlfidunanauununoidaudas @olu Factor Library ﬁi‘*ﬁﬁaga 1-month T-Bill 97N
swasuisdszinelng (@139 FM_RT 001 S2  uswvian  36) fisamdn
NanauLn®Ied wazthudwisdunanauunuELAa% ez market §1uIkaN TRI

A Ao v & .
SWUL@a%ﬂﬂqujmiﬂqﬂﬁuﬂﬁ SET LAY mai
Ti—rf:ai+,8i(7'm—7"f)+€i (1)

Fama-French 6-factors U3znauaa8 market risk premium (MKT), size (SMB %38
small-minus-big), value (HML %38 high-minus-low), operating profitability (RMW %380
robust-minus-weak), investment (CMA %38 conservative-minus-aggressive),
momentum (UMD %38 up-minus-down) G9a19613% lag SMB a:finssuatlunmsais
Auanengan factors A% N3z luuAsuLENVEI Fama and French (1993) a2 factors
e 3 it lduA MKT, SMB waz HML vl SMB figfesnanssuiteadusn
58031 SMB3 uasanidaledvenaiiu 5 uas 6 factors MuEAU N1IFTI9 SMB 398
M7 double-sort IWIAWUNY signal Sue nauihandsznaunuin SMB 8l S9vin
TWfanusudaminduin uams double-sort Aotdunisandninaan signal Huiie

lrdulalainanunandrsfinnain signal #vinnu Haiduns “orthogonalize” 354



1. MKT = market (SET & mai TRI) — risk-free rate (FM_RT_001_S2, line 36)
2. SMB = (SMB3 + SMB _op + SMB_ag) / 3
O SMB3 = [(bm_mv_31+bm_mv_21+bm_mv_11) — (bm_mv_32+bm_mv_22+bm_mv_12)] / 2
O SMB_op = [(op_mv_31+op_mv_21+op_mv_11) — (op_mv_32+op_mv_22+op_mv_12)] / 2
O SMB_ag = [(ag_mv_31+ag_mv_21+ag_mv_11) — (ag_mv_32+ag_mv_22+ag_mv_12)]/ 2
3. HML = [(bm_mv_32+bm_mv_31) — (bom_mv_12+bm_mv_11)]/ 2
4. RMW = [(op_mv_32+op_mv_31) — (op_mv_12+op_mv_11)]/ 2
5. CMA =[(ag_mv_12+ag_mv_11) — (ag_mv_32+ag_mv_31)] / 2
6. UMD* = [(mom11_mv_32+ mom11_mv_31) — (mom11_mv_12+ mom11_mv_11)] / 2
* 12wz UMD whifu‘tfgaﬁmé’nw%’w5@11mm1@1m@13’1mﬁ9u sauimasldned
NTLHW 119 factor 81330t low-minus-high ‘L& 1% SMB uaz CMA %uagj
NURANMIUALLAANATIN factor BuesdanusunsiiduuInnieaunUNana LU S

ANNUTITULBNLEINNFINS factor IAEIUANS (factor spread) LTULIN

q-Factors

Tasrinluuan n3ais factors ainasnaidu double-sort laadl size 1w signal 71
Lﬂumgaagjlﬂuﬁugm B991220191NM37 small cap premium tHuFsRwuinleunn ua
NN1I839 g-factors U84 Hou, Xue and Zhang (2015) i Suwimefiuandisaanly
WL D% “triple-sort” A signal 3 aﬂﬁauﬂLLﬂaﬁuLLazﬁmiﬂ{u signal Tnainanaanud
Usznausae me (1e1)), ag (3o Fadu signal Wiennu Fama-French) uaz roe (3
lasung Sensnoniv op 184 Fama-French W&il3u signal Anduaziwimanniilsng
lasug) ilkfidasnmsusunasalnaleves factors Me'lasuna wan@n9an Fama-
French 7 factors sauannyUsused)

miLLmﬁmzLLﬂaaamﬂu 18 NJW Usenauas me (2 N§) x ag (3 N&¥) x roe
(3 Ngw) LLasziaVL@Tﬁu 18 mjml,é”’a ﬁ'ﬂzgﬂﬁamaaLﬂuwai{@liwahmwé’@mugam
AaNNITWaNTIMaaana8ny  Fama-French  uazisznauidunasalwala long-
short, zero-cost 31N 18 Wﬂ%@l?\lﬁiai lag g-factors i market risk premium (MKT)
L@8INU Fama-French Wasd i tkllazisan factors Su‘ﬁlmfﬂ’m signal A& 9 N6 U%a
lnal Usznaudle size (ME) a1n 18 wasalwdla, investment-to-asset ratio (IA) La

return on equity (ROE) 91n 12 wasalwalaiwzlildwaialwilafiagasinas



3.3 AN t-test 2@ Factors

athaftlenanlrauniinil mInagaudn factor WHA1NNTOSIUBNANNLANGS
vaiiuldaTanialal muninvildday test ﬁﬂ@aauﬁwﬁa%}aﬁﬁi:mmawams laad
null hypothesis 91 factor f‘?[&immsmhLmﬂﬂmmmn@mmaaﬁﬁﬁ ARG (factor
spread) 249 hiA1TULAN@1997N 0 adadnpdInY laoe t-statistic MAIDAIWIDLLAAN

aUNIIN 2
t=f+s><\/7 (2)

Tagen f AoALadpuas factor spread T18LAOUANTIITZILLINN 61 s Ao sample
standard deviation 184 factor spread Wazn T Aad uinifiau aziinlddmindayasn
laiwa uazmialiminizanoengs fonnfzsiulaldndiasoivuidtosdymosia

f t-statistic 7849 factors MIRUAAILALTEUNINZIAN 2001 Baifaungenau
2022 38 251 1iau Haaen9f 1 FaendiAin 1.96 feidnuidynaia wied p-
value #a8ni1 0.05 Lﬂummgmﬁﬁﬂﬂau%‘uﬁ‘u ud Harvey (2016, 2017) lenanain
WY factor investing w”nﬁum‘[ﬁwﬁauﬁa data mining LLazvlﬁLmzﬁﬂll’l@lig’mﬁ’l t-

L. oA o X A o
statistic NLVNIINVUNILAU 3.0

@199 1. ¢ factor spread LLaZ t-statistic

Factors MKT SMB HML RMW CMA UMD ME 1A ROE

Spread 1.00% 0.28% 0.58% 0.16% 0.45% 1.04% 0.45% 0.42% 1.19%

Std Dev | 5.91% 3.94% 3.20% 3.09% 3.15% 4.76% 3.79% 3.04% 3.82%

t-stat 2.69 1.12 2.87 0.84 2.27 3.45 1.87 219 4.92

3.4 a1 Sharpe Ratio

mM33901304 factor investing @ﬁlagjamﬁgmd’lﬁfﬂamu"lmaummLém WaE
ﬁmsmwamauLmuLLa:mwm?mmuﬂﬂ”u Sysnansnialeay Sharpe ratio 9N
NUITBU89 Sharpe (1964) DaLudaMaIuITNININANDLUNHEIMARINNKAADLILNL

1$anuies (excess return) W13@286N standard deviation TaluuSunvas CAPM Ni



1T938d82fa MKT fiawu factor spread ¥l WRINNIA U4 Sharpe ratio U89 factors
5%"[@7@7’3 gN131N factor spread NM13A786N standard deviation Va4 factor fl?u

M3f1wIne  Sharpe  ratio  wnvdrssanansuunuivaneaIussdu
(annualized) e’ﬁaﬁ'ﬂﬁm”'aﬂmﬁtﬂmé'@mwa@ammmwmﬁamﬁU 12 UazQmk standard
deviation §28 square root 18y 12 Lﬁadﬁnﬂ standard deviation 1% square root Ua3
variance ‘ﬁl"ll HN8GLLL linear mmmmﬂaﬁaga

@l’]‘ﬁd‘ﬁl 2 TUIBAN Shape ratio 984 factors w%mmfmwuﬁaumngmu 2001
DILAaUNGEAAY 2022 Ssmansnunnadunwldamunnd 2

@19197 2. Annualized returns, standard deviation L& Sharpe ratio

Factors MKT SMB HML RMW CMA UMD ME 1A ROE

Return 12.0% 3.3% 7.0% 2.0% 5.4% 12.4% 5.4% 5.1% 14.2%

Std Dev | 20.5% 13.6% 11.1% 10.7% 10.9% 16.5% 13.1% 10.5% 13.2%

SR 0.59 0.24 0.63 0.18 0.50 0.75 0.41 0.48 1.07

ATWN 2. Annualized returns, standard deviation LRz Sharpe ratio

Annualized Factor Risk-Return Trade-Off Since 2001

015

O roe

© umd

© mkt

0.10

Annualized Return
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© cma
ola O me
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O rmw

0.00
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4. N34 Factors 1% 1w

v o v U Qq/’ a { a W ‘&

Taya factors munIni lUlFuldriinensfiauazien1sds 59 Saengchote
(2016) "L@Tﬁ;ﬂf‘;%mﬂ%mmﬂu 4 UszLANAEN bl MTIANAADLUNKANITAIN® NTIA
UszinBnmwaasaanans MIIAYEAINIMT LazMTIaNanITNUIINIeLERgIe
loslunazandadamahainldnuwiaiananauununssmu  agenlananlile
UNN 8 VDINIHIRD aaﬁmmﬁﬁmsﬂamuﬁﬁaaLﬁﬂa%mmuﬁam%w

Qq// Q U v A Qs &
luLLa@aaﬂﬁamuuu alpha Nﬂgﬂl"m(ﬂ ‘A’ vasfuImTIanIasmu Fad
WIAANIINNFNANT CAPM @NNFNANIN 1 Lae Jensen (1968) tiuwmdfaiban b luians
mMdiwusaInamun  Wauenliiduiauandsszninefeninasmuiee
o U o A A ni ] 6 1 A
sunInYiiadld (beta) ANLAEYY (error) uazRile (alpha) Nuand19ngudat1ll
WoE1ATY N19% A1 beta ANITBNI factor loading tW31e CAPM @naugun13n 1 fadndu
o Aa A . 1 v A & A 1 o A
WUUIIRBIN factor L@B7 (single-factor model) WEWINUNILATIZALTEIMLLI RN
“Qﬂﬁad” A78naNe factors (multi-factor model) AauTaMRUalAL factor loadings

v @

ANNTIWIW factors bel FINIAENAIIN 1 RINNIDTUWIRULTWRNNNTN 3 LAt

ri_rfzai+$‘ﬁifi+gi (3)

law f; fa factor waz fB; fa factor loading V89 factor i MINNANBLLN L)
snunTnadunelaale factors ﬁLLa@ﬂﬁLﬁuﬁaﬂﬁamaa;ﬁ'@m‘mmu AMNA 3 419N
NWILVad  Frazzini, Kabiller and Pedersen (2018) fILATIZHHNAADLLNUE
Berkshire Hathaway AuSwislas Warren Buffet I@mﬁaﬁwamammmadﬁum
a 6 A o y ' . =
AAINTALNYUNUAINAANLWININIVBY Jensen’s alpha aEWUIN Berkshire Hathaway d
Hanauunwafsdalgindy risk-adjusted benchmark (Nl beta LYy 0.69) 14
13.4% lanila t-statistic g489 4.01

LWLy SMB, HML uaz UMD W11 Awudnen alpha aaad waz factor loading
289 SMB GAaL RUNUANNIMNAADLUNK “K17911%13” V89 large cap ¥1NNI1 small

=l . & oA Y o
cap Wazdl factor loading 184 HML tiduuan mmmwmmmw'ﬂmﬂﬂummmufl,u
value stocks %%amm\‘lnmmmﬁuqmm WeLNaLN betting against beta (Frazzini and
é v v { OI . . . . .
Pedersen, 2014) Gﬁaa:muﬁumwmﬁmm LWRE quality minus junk (Asness, Frazzini
] [ v v . ' <3
and Pedersen, 2019) Tyazviauiugmninidlulu multi-factor model @1 alpha finn

aaasan lidnufmaynesda
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ﬂﬂwﬁ 3. Factor loadings U84 Berkshire Hathaway

Table 4. What Kinds of Companies Does Berkshire Hathaway Own? (t-statistics in parentheses)

Berkshire Stock, 10/1974-3/2017 13F Portfolio, 4/1980-3/2017 Private Holdings, 4/1980-3/2017

Alpha 13.4% 11.0% 8.5% 5.4% 5.8% 4.5% 3.0% 0.3% 7.0% 4.9% 39% 3.5%
(4.01) (3.30) (2.55) (1.55) (3.09) (2.46) (1.62) {0.14) {1.98) (1.40) (1.10) (0.91)

MKT 0.69 0.83 0.83 0.95 0.77 0.85 0.86 0.95 0.30 0.39 0.40 0.42
(11.00) (12.74) (12.99) (12.77) (22.06) (23.81) (24.36) (23.52) (4.46) (5.63) 5.72) 2.03)

5MB -0.29 -0.30 -0.13 -0.19 -0.19 -0.05 -0.26 -0.25 -0.23
(-3.11) -3.19) -1.17) (-3.73) -3.79) (-0.95) (-2.65)  (-2.58) (-1.95)

HML 0.47 0.31 0.40 0.28 019 0.25 0.28 0.21 0.22
{4.68) (2.82) (3.55) (5.20) (3.25) (4.32) (2.63) (1.80) (1.85)

UMD 0.06 -0.02 -0.05 -0.01 -0.06 -0.09 0.08 0.04 0.04
(1.00) (-0.25) {-0.80) (-0.36) (-1.66) (-2.58) (1.24) {0.62) (0.51)

BAB 0.33 0.27 019 0.15 0.15 0.14
(3.79) (3.04) (4.08) (3.18) (1.61) (1.53)

qml 0.47 0.37 0.07
(3.06) [4.55) (0.43)

-R'z 0.20 0.25 0.27 0.29 0.52 0.58 0.59 0.61 0.05 0.08 0.08 0.08

Obs. 486 486 486 486 444 444 444 444 399 399 399 399

Notes: This table shows calendar-time portfolio returns. Alphas are annualized. Boldface indicates statistical significance at the 5% level. See also the notes to Table 2.

‘ﬁm: Frazzini, Kabiller and Pedersen (2018)

foflinaulafonamauunuuas  Berkshire  Hathaway lsifannuduwigny
momentum factor (UMD) 188 Lazitasa1n factors 714 loading gauazdvdagneaia
FOAANBINULUINIIN TN ULULLUUG MAIONNLULALLUYEY  Graham  and  Dodd
(1934) an ARl daayh

“‘Buffett personalizes the success of value and quality investment,
providing real-world out-of-sample evidence on the ideas of Graham and Dodd
(1934).” (Page 35)

mﬂLawﬁmi@i’wLﬁumiﬂ'@mmmumaLﬂumﬁau “black box” FININTAM LA
factors mmsaﬁwml‘*ﬁnamﬁ'amiamumao;ﬁ'@msamﬂﬁ %aﬁnamummsm’%‘aui
wazsihanUsulenualieslaizunn

Y139 119 BAB Waz QMF 1§14 factors 71 AQR e “BAY At Fansdwan
fwagiuiasamnnaninisy factors 7 “wawst” fwildnuldisduagiusi
Slanre99m e athawlwsmsimmiisnidanld Fama-French factors Lilu
“UINIFIN dasandmsldomunwnessuninas i lwidundeulunyeneds

YNNI wan bl laruieaNdn factors maalmgﬂﬁaaﬂdwﬁu LWiﬁ:luﬁﬂmﬁq@LLﬁa
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