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» SET

Debt ratio

Positioning of technology (Maksimovic and Zechner, 1991,
MacKay and Phillips, 2005; Nettayanun, 2014)

Positioning of ESG

Stock proportion in the portfolio (Nettayanun, 2014)
Derivative usage, measure by delta (Tufano, 1996)
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We follow MacKay and Phillips (2005), Nettayanun (2014), and Dionne, Chun, and Triki (2019). We also need to
address i) panel data ii) endogeneity iii) system of equations.

BM;. = By + By * debtratio; + B; Controlledl;; + €;;
debtratio;s = Yo + V1 * BM; + v, * pESG; ¢ + V3 *PE; ¢ + V4 *DSi¢ + V5 * G, + B, Controlled2; ; + v; ;



|Score;, — Median Scorey|

Positioning variables PRCOTeik = iax Scoren, — Min Scorec

The definition is similar to Maksimovic and Zechner (1991), MacKay and Phillips (2005) and
Nettayanun (2014). It captures the distance of a firm’'s ESG scores from its peers in its industry k.
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Example I: A firm’s score is far away from the median. Example Il: A firm’s score is closer to the median.



ESG Comparisons among global regions in the world
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Africa Asia-Pacific Europe Latin America and Middle East United States and
Caribbean Canada
22 25,821 9,429 2,037 847 14,838

Note: Global region definitions are from S&P Capital Q.



Table 8: 3SLS Regression

All Regions

Asia-Pacific Europe

Latin America and

Middle East

United States and

Caribbean Canada
ABM Adebtratio ABM Adebtratio ABM Adebtratio ABM Adebtratio ABM Adebtratio ABM Adebtratio
(1) ) 3) “ (5) (6) (7) (8) 9) (10) (11) (12)
Adebtratio  -0.262 0.200 -0.098 0.004 -3.173* 3.107***
(0.179) (0.158) (0.193) (0.007) (1.767) (1.145)
ApESG 0.005 0.003 -0.002 0.003 0.003 -0.004
(0.003) (0.003) (0.010) (0.028) (0.015) (0.007)
ApE 0.000 0.004* 0.002 -0.030 -0.003 0.002
(0.002) (0.002) (0.007) (0.027) (0.011) (0.004)
ApS -0.002 -0.004* -0.009 0.007 0.001 0.005
(0.003) (0.003) (0.010) (0.015) (0.011) (0.006)
ApG -0.002 -0.004 0.004 0.008 0.026 -0.001
(0.002) (0.002) (0.008) (0.018) (0.019) (0.004)

Note: Global region definitions are from S&P Capital Q.



	Slide 1
	Slide 2
	Slide 3
	Slide 4
	Slide 5
	Slide 6

